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SUMMARY. UNFDAC LOCAL DIRECTOR ANAUD SAID THAT LAO HILLTRIBE 
INSURGENTS ARE TRADING OPIUM FOR ARMS AND AMMUNITION ON THE 
THAI-LAO BORDER, THAT PRC AND BURMESE OPIUM IS TRANSITING LAOS, 
AND THAT LAOS ITSELF PRODUCES ABOUT 900 TONS OF OPIUM ANNUALLY. 
END SUMMARY. 
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1 . AT MEETING WITH UNFDAC LOCAL DIRECTOR ARNAUD REQUESTED 
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WITH EMBOFF AUGUST 19, ARNAUD REITERATED HIS FAMILIAR THEME 
OF "URGENT" NEED FOR U.S. FINANCIAL SUPPORT FOR WHAT HE PER- 
CEIVED AS SINCERE LPDR EFFORTS TO HALT DRUG TRAFFICKING IN AND 
THROUGH LAOS. HE SPECIFICALLY NOTED LPDR REQUIREMENTS FOR ONE 
TO TWO HELICOPTERS TO DISRUPT KNOWN OPIUM TRAFFICKING ROUTES. (HE 
ACKNOWLEDGED THAT LPDR EFFORTS TO CONTROL DRUG TRAFFICD 
COMPLEMENTED ITS EFFORTS TO CONSOLIDATE CONTROL IN REMOTE 
AREAS.) 

2. HE EXPLAINED THAT OPIUM IS THE MEDIUM OF EXCHANGE USED BY 
THE HILL TRIBE INSURGENTS TO OBTAIN WEAPONS AND AMMUNITION. 

LAO INSURGENTS ACQUIRE NEW WEAPONS AND AMMUNITION FROM THAILAND. 
A MAIN POINT OF EXCHANGE OF WEAPONS AND AMMUNITION FOR OPIUM 
IS AT SANAKHAM ON THE MEKONG RIVER WEST OF VIENTIANE. ARNAUD 
EXPLAINED THAT THE RUGGED TERRAIN OF THE AREA PREVENTED LPDR 
FORCES FROM CONTROLLING THE ARMS-FOR-OPIUM TRADE AT SANAKHAM. 

3. ARNAUD REPORTED THAT OPIUM SHIPPED THROUGH THIS POINT NOT 
ONLY COMES FROM MANY AREAS OF LAOS BUT ALSO INCLUDES AT LEAST 
SOME OF THE 350 TONS OF BURMESE OPIUM WHICH TRANSITS LAOS 
YEARLY. 

4. ARNAUD THOUGHT THAT INCREASED THAI BORDER CONTROL EFFORTS 
OF RECENT YEARS HAVE DIVERTED OPIUM TRAFFIC FROM BURMA THROUGH 
LAOS. HE ALSO STATED THAT THE PRC WAS ONE SOURCE OF OPIUM 
WHICH TRANSITED LAOS. HE IDENTIFIED NAM THA IN NORTHERN LAOS 

AS AN IMPORTANT JUNCTURE FOR OPIUM TRADE ROUTES ALONG WHICH 
BURMESE, PRC AND LOCAL LAO PRODUCED OPIUM IS SHIPPED. 

5. ARNAUD SAID THAT LPDR OFFICIALS AS WELL AS SOURAS WHOM HE 
SUSPECTS TO BE OPIUM TRAFFICKERS AGREE THAT PHONG SALY PROVINCE 
PRODUCES 150 TONS OF OPIUM ANNUALLY. HE NOTED THAT OPIUM 
PRODUCED IN PHONG SALY IS GENERALLY SHIPPED EASTWARD TO NORTHERN 
VIET NAM. HE ALSO REPORTED THAT BOTH LPDR OFFICIALS AND THE 
SUSPECTED TRAFFICKERS SAID THAT CURRENT LAO OPIUM PRODUCTION IS 
ABOUT 900 TONS A YEAR. LPDR OFFICIALS ADDED THAT KHA TRIBESMEN 
WHO HAD PREVIOUSLY BEEN UNINVOLVED IN OPIUM PRODUCTION HAD 
RECENTLY BECOME OPIUM PRODUCERS OF MINOR SIGNIFICANCE. 

6. COMMENT: AS WE POINTED OUT IN REF A. ARNAUD'S INFORMATION 
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IS LIMITED AND VAGUE AS TO QUANTITIES AND SHOULD BE TREATED 
WITH CONSIDERABLE SKPETICISM AND CAUTION. IN HIS LATEST ESTIMATE 
THAT "CURRENT LAO PRODUCTION IS ABOUT 900 TONS A YEAR," HE 
SEEMS TO HAVE MADE A BIG UNEXPLAINED JUMP FROM THE CURRENT 
ANNUAL OPIUM PRODUCTION ESTIMATE OF 500 TONS THAT HE GAVE US 
IN MAY AND WE REPORTED IN REF A. 

CORCORAN 
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